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Key Issues in the Contens

1. Introduction
: [An Approach for the Cooperation of Network in KCJ Cores] by 2017

2. The Flow of KCJ Economic Cooperation
: Enhancement of Network and Competitiveness through Collaboration

3. The Legal Status of the Core Area in KCJ

: Understanding to the Institutional Basis for the Cooperation of Core Area
in KCJ] - SEZ

4. The Need for Institutional Cooperation between KCJ

: Intergovernmental Cooperation and Enhancement of Competitiveness
through the Mutual Understanding for the Core Area Network in KCJ

5. The Exploring for Institutional Cooperation between KCJ
: Pilot Test Zone Construction for the Core Area Network in KCJ

-> Increase liberalization Level, Promoting Trade facilitation,
Standardization Cooperation



1. Intruduction

Sharing the Necessity for the Networking of in KCJ Core Area!

Possibility of the Economic Cooperation in KCJ by New Momentum

» Base : Cooperation due to Geographic Proximity and Cultural Similarity

» Limit : Low Level Economic Cooperation in Comparison to GDP and Population

» Opportunity : Realization of Win-Win Strategy through Strengthening of the Core
Area Network in KCJ



The Core Area Network in KCJ
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[Conception] Networking of the Core Area Network in KCJ
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2. The Flow of KCJ Economic Cooperation

Enhancement of Competitiveness through the Mutual
Understanding for the Core Area Network in KCJ

< C (Tianjin,Dalian,Qingdao) ~ K (IFEZ) ~ J [Hukuoka,Kansai Area)>

Activation of Trade Between K-C-J
Expanding the Supply Chain and Providers

>
>
»  Promotion of Logistics Cooperation with E-Commerce Platform
>

Strengthening Competitivesess of Export Capability and Core Area



Geographic Proximity and Cooperation Networking

[Conception] The Conception of Pilot Area for Cooperation Networking
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3. The status of KCJ — Legal/Policy Features

Understanding the institutional basis for regional cooperation
between Korea, China and Japan

China (Tianjin, Dalian, Qingdao)/ KoreallFEZ) /Japan [Fukuoka, Kuotol

=> Special Economic Zone(SEZ)

China

:Special Economic Zone (21C Ocean Silk Road), Free Trade Zone (Qingdao X), State-Level New Area
Japan

:National Strategy Special Zone

Korea

:Economic Free Zone, Korea-China FTA Local Economic Cooperation Model City



3. The status of KCJ - Korea(lFEZ)

Incheon Free Economic Zone(IFEZ)

> Scale and location features
—The Incheon Free Economic Zone includes 33 districts and 1s the
largest of the SEZs in Korea, along with industrial facilities in free-—

trade zones based on Incheon International Airport and Incheon Port.

» Legal Status
- Free economic zones in accordance with national law [Special Act on
Designation and Management of Free Economic Zones]

- Korea-China FTA Local Economic Cooperation Model City (Korea
IFEZ - China Weihai City)



3. The status of KCJ - Korea(lFEZ)
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3. The status of KCJ - Korea(lFEZ)

InCheon Free Economic Zone(IFEZ)’s Strategy

> Songdo Int’l City
— Hi Tech Service : BT, R&D, Culture/Travel, MICE

> Yeongjong Area
- Travel leisure Complex : Aero-Logistics, Travel Complex(Marine),

Aero Industry Cluster

> Chengla Area
— Business Complex : Int’'l Business(Fiance), Robot, Manufacturing

Parts Industry, Travel/Shopping



3. The status of KCJ — China : SEZ by Type

Area PETZ Finance Servece Trade @ Cross-Border State-Level
Innovation Innovation E-Commerce New Area

1 Shanghai O O O O (Fudong)

2 Tianjin O O O O(Binhai)

3 Fujian O O(Quanzhou) O(Fuzhou) O(Fuzhou)

. O(Shenzhen, O(Sehnzhen,

4 Guangdong O O(Zhujiang Delta) Guangzhou) Guangzhou) O(Guangzhou Nansha)
5 Zehjiang O O(Wenzhou) O(Hangzhou) O(Hangzhou, Ningbo) O(Zhoushan Qundao)
6 Sichuan O Dron Log. O(Chengdu) O(Chengdu) O(Tianfu)

7 Liaoning O O(Dalian) O(Dalian jinfu)
8 Henan O O(Zhengzhou)

9 Hubei @) O(Wuhan)

10 Chongaing O O(Liangjiang NA) O(Chongging) O(Chongqging Liangjiang)
11 Shanxi O Dron Log. O(Xixian)
12 | Shandong O(Qingdao) O(Weihai) O(Qingdao) |O(Qingdao Xihaian)
13 Yunnan O(Yanbian) O(Tianzhong)

14 Jiangsu O((i;iéihe??\? A) O(Suzhou) O(NanNing Jiangbei)
15 Heilongjiang O(Haerbin) O(Haerbin)

16 Guizhou Bigdata Cluster O(Guian NA) O(Guizhou Guian)

17 Hebei O(Xiongan)

18 Hunan O(Shangjiang)

19 Gansu O(Lanzhou)

20 Jilin O(ChangChun)

21 Jiangxi O(Zhanjiang)

22 Anhui O(Hepei)




3. The status of KCJ- China [PFTZ](Tianjin,Dalian)
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3. The status of KCJ — China (S-L New Area)

China: Tianjin, Dalian, Qingdao => “State-level New Area”

»  Status of Establishment: As of 2017, there are 19 State-Level New Area

» Establishment goal: The state-level new town will strengthen the function of public service including the

function to convert the economic development power of China, the stability of the people's life, the

ecological environment, and promote the regional economic development.

> KEEEIX, KEGEHX, 20 FNEX  FTZ

Locatio : Industry / Technology
Name Local character Innovation model
n Development Strategy
Binhai . Comprehensive Reform zone, :
CEWIX Tianjin Northern OPENING | 1o bF;/ service to boost regional Modern manufacturing, R & D
BRAREHTZ, window ) base, local modern service center
2006) economic sphere
Innovation Demonstration
“had District between mility and .
AT, | Qngdao | MO economy | civi secor, Marine economic 5521 (960 moen
REF=ATIZ, g upgrade version international cooperation line S ste'm y
2014) tool, Land and sea integrated y
power generation testing zone
Strategic Highlights of | Traditional  industrial  base
Jinfu Open Cooperation in | development method
P Dal; Northeast Asia, | conversion line tool, system | Traditional industry  upgrade,
(AT, allall 1 Growth Area to | innovation self-innovation | strategic emerging industry
2014) Promote Northeast | demonstration area, new
Asia urbanization,




hina Service Trade Innovation Development Demonstration City —Tianjin
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Finance Innonvation Pilot Zone / Pilot Free Trade Zone

. The status of KCJ- china(Tianjin, Dalian, Qingdao)

Rtz X (SEZ) T 1 (SEZ),
Stat Appointed by  Pime Minister  Appointed by  Prime  Minister
atus  (2012/2013/2014) (2013/2015/2016)
5zone(ZJ,GD,FJ/YN/Qingdao) 11zone : Tianjin, Liaoning(Dalian), -
Purpose Fnancial reform ihrougn TrOTONnE sconomic developmen
UrpoS€  rovitalization of private economy s
opening
' Actlvatpn of private economy . -Liberalization of financial transactions
- Expansion of financial business to foreign : :
: - Enhancement of financing convenience
countries : :
. : : .~ Market interest and interest rate
C + Creation innovation of financial companies Simplify foreign exchange management
haracter | Strengthening financial supervision and rocep dures J J J
Management X , :
: : : .- Allow entry of financial companies
- Expanding exchanges with neighboring o :
: ) - Establish risk prevention system
countries (regions)
Pilot Test Deliberation Broad




Cross-border E-commerce comprehensive Pilot City
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. The status of KCJ-China(marine Special Zone :Qingdao)

. Finance Service Trade | Cross—border Statre-Level
Area PFTZ | Marine SEZ . ,
Innovation Innovation E-Commerce New Area
) @)
Shanghai O O O (Fudong)
e e @)
Tianjin O O O (Binhai)
O (21C Marine
.. . @) @) @)
Fujian O Sl.lk.Roa.d/ (Quanzhou) (Fuzhou) (Fuzhou)
Haixia Xian)
O @) @)
Gduang O . A (Zhu'iarcl) Delta) (Shenzhen, (Shenzhen, (Guangzhou
ong (Zhujiang Delta) jlang Guangzhou) Guangzhou) Nansha)
O (21C Marine
Theii o Silkroad/ @) @) @) @)
€iang Zhoushan (Wenzhou) (Hangzhou) (Hangzhou, Ningbo) | (Zhoushan Qundao)
Qundao)
) ) @) @)
Liaoning S (Dalian) (Dalian Jinfu)
Shand A (@) @) @) @)
Lot (Sha}ndong (Qingdao) (Weihai) (Qingdao) (Qingdao Xihaian)
Peninsula)
@)
. @) @)
Jiangsu (Suzhou/ . )
Jiangbei NA) (Suzhou) (Nanning Jiangbei)
O
; g . , O
Hainan gsz | ,(Hainanlntl (Hainan)

Travel Island)




3.The status of KCJ — China(Tianjin, Dalian, Qingdao)

Development Strategies and Characteristics of Chinese Base Area
(Tianjin / Dalian / Qingdao)

» Tianjin
- Free Trade Zone, Service Trade Innovation Development City, International Electronic Commerce,

National Supply
- "Specialized Business Incubation" —> Linked to Beijing—Tianjin—Hubei
- Customs / logistics / quarantine / finance / trade settlement etc.

> Dalian

— Free Trade Testing Zone, International Electronic Commerce, National Supply Zone

— Focus on logistics / transportation, automobiles (import / parts), new energy, new materials,
advanced equipment

» Qingdao

— Special zone of maritime trade (Shandong companion economic zone), financial reform general
examination area, international electronic commerce,

- Efforts to establish the Northeast Asia International Trade Center, financial development as a
comprehensive testing center for asset management and financial reform, and free trade port oriented

- Establishment of international ship registration system, various taxation and negative list
management system for convenience of transshipment



3. The Status of kcJ -Japan

:National Strategy Special Zone
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3.The status of KCJ — Japan (Fukuoka, Kyoto)

Medical Care Innovation
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3.The status of KCJ — Japan (Fukuoka, Kyoto)

Strategies and Characteristics of the Japanese Base Area

(Kansai Area, Fukuoka City)

> Kansai(Kyoto, Osaka, etc.): Innovation bases such as medical care
— Utilization of approved drugs / medical devices in the US in Japan
— Accepting advanced medical services using iPS

— Prevention of labor disputes and activation of entrepreneurship
> Fukuoka City: Employment reform for start—ups

— Road Law Exemption for MICE Activation

— Prevention of labor disputes and activation of entrepreneurship



4. Necessity of Institutional Cooperation between K-C-J

*» Cooperation with the institutional basis of the Korea—China-Japan economic cooperation base
and future development strategy

X/

s Desperate future policy design and use of collaborative inter—-Korea—China—-Japan economic
cooperation zones based regional position
Transportation Infrastructure &
Promotion of Logistics

Policy
Cooperation

Trade
Convenience

Mutual Activation of
Cooperation of Mutual
Government & Investment

Private Sector

Industrial &
Financial
Cooperation



4.Necessity of Institutional Cooperation between K-C-J

*¢* Characteristics of Korea—China-Japan Economic Cooperation

Base Area and Necessity of Institutional Cooperation

v It is easy to trade between Korea, China, and Japan and can lead growth in each
country—>Ensure institutional status to enable free trade and encourage economic
growth in surrounding areas(Domestic legal special status, infrastructure such as
port / airport, strategic development area => policy support)

v’ the premise for trade/ investment is based regional institutional cooperation
between the three countries -> Expanding trade supply chain through
cooperation between 3 trilateral trade (goods, services) / investment for
revitalization of investment(Transportation / logistics, simplified customs
clearance, standardization, mutual investment, financial support, industrial policy

=> cooperation)



Understanding
the Policy by

Decision of
ectors and Type
or Investment

5. Direction of Institutional Cooperation between K-C-J

Accepting

Experience Networked
i trimicntal A Collaboration /

Region Cooperation/ Each Other Standardization

Liberalization

Enhance
ompetitiveness

esignation Promotion
Core Areas of Operation
for Pilot Test

- Pilot test - Areas

Activation
Cooperation
Network



5. Direction of Institutional Cooperation between K-C-J

China

Korea Japan
.. . . Incheon(IFEZ .
area Tianjin Dalian Qingdao .( ) Kansai Fukuoka
Song—do ‘ Yeongjong ‘ Cheongla
PFTZ PFTZ
Maritime SEZ
Services
Services Trade Trade Economic freedom . National
s . . . ) National
Institutional innovation innovation area/ strate strategy
status Korea-China FTA Local Economic ategy Special
- - - . Special Area
International International International Cooperation Model Area
E commerce E commerce E commerce
Finance
S-L NA S-L NA S-L NA
LOngUCS./ Northeast Advanced .
transportation, . Tourism and .
. Asian trade | knowledge . International .
. automobiles, . . leisure . . Business
Development | Entrepreneurial finance BT, R &D, . o Finance, Medical
. . New energy, new . Aviation, . . Employment
strategy innovation : (Assets), MICE, C Robots, Parts,| innovation
materials, . logistics, . Reform
marine Culture, . : Shopping
Advanced . . marine leisure
oo industry Tourism
facilities
Servi Marine Advanced Finance /
ervice isti B knowledge Aviation
. Industry/E- LOngtl.CS / Parts/ leisure / . g .. / Robots / . Entrepreneu
Cooperation Equipment / : Field Logistics / Medical .
direction Commerce/ Electronic Finance/ establishme Marine Parts/ treatment rial
Entrepreneurial Tourism/e— Logistics innovation
Innovati Commerce nt/R&D
vation commerec
E-commerce
Inter . .. el L. . . . . . .
Government Transportation / logistics, trade facilitation, standardization, mutual investment, finance, industrial policy,
Cooperation start—up support, R & D center, service trade activation, e—commerce platform construction




5.Institutional Cooperation & the K-C-J FTA

¢ Modelity: Pilot Test?
© Scope : Service, Investment,SPS/TBT:*-

= System: Committee, Dispute Settlement Institute

© PFTZ /E-commerce/ Marine

« Commission
< Liberalization o IFEZ

«Korea: IFEZ(£,9,H)
“China: T,D,Q
« Japan: KS Area,HK

¢ Pilot Test Project @ NSSA

h/



Possibility of establishment of [Korea-China-Japan
FTA Core Area Inter- regional Cooperation Committee

Joint
Economic Commission

Cooperation
Committee

Cooperation
for
Pilot Project

Coopertion Crossborder
for E Commerce Investment &
Pilot Project Platform Service
Trade




Thank You !
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